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Abstract 

Entrepreneurship has become a central pillar of India’s economic development agenda, especially within the MSME sector, 

which plays a vital role in innovation, employment creation, and regional economic diversification. The Government of India 

has introduced a broad range of financial-support schemes aimed at expanding credit access, promoting inclusivity and 

fostering enterprise creation across diverse socio-economic groups. This paper aims to provide a comply and comprehensive 

review of these major financial-support schemes by analyzing their outcomes towards entrepreneurs using secondary data. 

Drawing exclusively from government reports, policy documents, academic literature, institutional evaluations, and credible 

online resources, the study employs a qualitative thematic analysis approach to categorize the schemes into collateral-free 

loans, credit guarantees, subsidies, refinancing mechanisms, and startup support initiatives, enabling a detailed comparative 

assessment of their strengths and limitations. The findings reveal that flagship schemes which promotes entrepreneurs by the 

Government of India. The study also identifies several persistent challenges, including low awareness among beneficiaries, 

documentation burdens, limited financial literacy, uneven regional credit distribution, and inadequate post-loan handholding 

support. Overall, the study concludes that while India has established a strong and diverse institutional architecture for 

entrepreneurs. 
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1. Introduction 

2. An entrepreneur is an individual who creates a new business, bearing most of the risks and enjoying most of the 

rewards1. Entrepreneurship has become a popular career path all over the world and here has been intense interest in the 

subject shown by researcher and policymakers in both developed and developing countries 2 . Entrepreneurship is the 

purposeful activity of an individual or a group of associated individuals, undertaken to initiate, maintain or aggrandizes profit 

by production or distribution of economic goods and service 3. Financial Promotion of Entrepreneurship refers to the 

measures taken by governments, financial institutions, and private organizations to provide funding, incentives, and support 

for new and growing businesses. It includes access to capital through loans, grants, and venture funding, as well as subsidies, 

tax benefits, and credit guarantees that reduce financial risks for entrepreneurs. In India, initiatives such as Startup India, 

MUDRA Yojana, Stand-Up India, and SIDBI programs are examples of schemes that encourage innovation and small 

business growth. In short, financial promotion of entrepreneurship creates an enabling environment where entrepreneurs can 

thrive by reducing barriers, encouraging risk-taking, and fostering innovation. A study on Government of India schemes for 

financial promotion of entrepreneurship highlights the wide range of initiatives designed to encourage innovation, self- 

employment, and small business growth. The government has introduced programs such as Startup India, which provides tax 

exemptions, easier compliance, and funding support; MUDRA Yojana, offering collateral-free loans to micro and small 

enterprises; and Stand-Up India, which facilitates loans for women and SC/ST entrepreneurs. Other schemes like the Credit 

Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) and support from SIDBI ensure access to credit and 

venture funding, while initiatives under the Atal Innovation Mission promote incubation and innovation. The study 

concludes that such financial promotion is vital for fostering entrepreneurship, generating employment, and strengthening 

India’s economic development. 

 

3. Review of Literature 

2.1 Dr. Mercy Tony, studied about “the role of financial institutions in promoting entrepreneurship and economic growth” 

Based on secondary data. The findings from the literature review and data analysis are synthesized in order to provide a 

comprehensive overview4. 

2.2 Emmanuel CARSAMER, emphasized about based on urban survey undertaken in the metropolitan assembly in the city 

attempts to identify factors which determine entrepreneurs’ financial management. The results show that most of the 

entrepreneurs are not satisfied with the level of financial management of their enterprise which they own and they have never 

recorded shop transaction5. 

2.3 Yash Choudhary, studied about “role of government schemes in promoting women entrepreneurship in India” The study 

utilizes secondary data from the period of 2015 to 2025, extracted from government reports, national-level surveys, and 

policy-related documents, to analyze the effectiveness of the schemes. The findings state that there is growth in the number 

of women-led businesses through these programs; however, the challenges remain in terms of illiteracy about schemes, 

access to credit, digital literacy, and social barriers6. 

 

1https://www.bing.com/search?qs=AS&pq=Entrepreneur&sk=CSYN1AS8LS5&sc=18- 

12&pglt=43&q=entrepreneur&cvid=eaeb9d9b1336486ba3370570383ae6df&gs_lcrp=EgRlZGdlKgYIABAAGEAyBggAEAAYQDIGC 

AEQLhhAMgYIAhAAGEAyBggDEAAYQDIGCAQQABhAMgYIBRAAGEAyBggGEAAYQDIGCAcQABhAMgYICBAA 
2 Alan S Gutterman, 2020, 
3 Dr Sarika Baban Nande, Entrepreneurship in India in 2023: Challenges and Opportunities, Research_paper_sarika.pdf, 

 
4 Dr Mercy Tony, The role of financial institutions in promoting entrepreneurship and economic growth, International Journal of 

Business Leadership and Management, Volume 1, Issue 1 
5 Emmanuel CARSAMER, Promoting Entrepreneurial Development among SMEs through Financial Management in GHANA, 

International Journal of Economic Perspectives, 2012, Volume 6, Issue 2, 188-197. 

6 Yash Choudhary, Role of government schemes in promoting women entrepreneurship in India, EPRA International Journal of 

Multidisciplinary Research (IJMR) 
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2.4 Rajshekhar Basavapattan, analyzed about evaluating the Effectiveness of Government Policies in Promoting 

Entrepreneurship Development in India, This study critically evaluates the effectiveness of key government policies in 

promoting entrepreneurship in India. Drawing from responses of 200 entrepreneurs and 10 policymakers, the research adopts 

a mixed-methods approach combining quantitative data analysis with qualitative insights. Findings reveal a significant gap 

between awareness and actual utilization of government schemes, with persistent implementation challenges, especially 

among marginalized groups and in rural areas7. 

2.5 Zhuo Chen et.al, this paper examines the impact of digital inclusive finance on individuals' decisions to embark on 

entrepreneurial ventures. The study underscores that advancements in digital inclusive finance notably stimulate 

entrepreneurship among Chinese residents, largely due to its expansive coverage and deep integration8. 

2.6 Ms. Gurleen Kaur Anand, The present paper in this regard is an attempt to examine the role of financial institutions 

in promoting small scale and tiny industries in terms of growth of entrepreneurs, enterprises and its contribution to State 

Domestic Products9. 

Summary of Literature 

In the majority of the research concentrated on the role of financial institutions in promoting entrepreneurship and economic 

growth, the impact of digital inclusive finance on individuals' decisions to embark on entrepreneurial ventures, evaluating the 

Effectiveness of Government Policies in Promoting Entrepreneurship Development in India, role of government schemes in 

promoting women entrepreneurship in India and attempts to identify factors which determine entrepreneurs’ financial 

management. 

 

ntense interest in the subject shown by researchers and policymakers in both developed 

and developing countries 

ntense interest in the subject shown by researchers and policymakers in both developed 

and developing countries 

ntense interest in the subject shown by researchers and policymakers in both developed 

and developing countrResearch Gap 

Research Gap 

Few studies have been done on "An Exploratory Study on Government of India Schemes for financial Promotion of 

Entrepreneurship" but the majority of the authors have studied on the role of financial institutions in promoting 

entrepreneurship and economic growth, the impact of digital inclusive finance on individuals' decisions to embark on 

entrepreneurial ventures, evaluating the Effectiveness of Government Policies in Promoting Entrepreneurship Development 

in India, role of government schemes in promoting women entrepreneurship in India and attempts to identify factors which 

determine entrepreneurs’ financial management. 

 

3 Research Methodology 

3.1 Purpose of the study: The goal of this study on “An Exploratory Study on Government of India Schemes for 

financial Promotion of Entrepreneurship”. Since there is very few research studies that take into account on Impact of Digital 

Payment Services on user’s in Rural Area of Mysuru District, this kind of research is necessary. 

 

 

 
7 Rajshekhar Basavapattan, Evaluating the Effectiveness of Government Policies in Promoting Entrepreneurship Development in India, 

October 2025 International Journal For Multidisciplinary Research 7(5) 
8 Zhuo Chen, Jialu Zhang, Xiawei Liu, 2025, Encouraging entrepreneurship through digital inclusive finance, Finance Research letters, 

Volume 74 
9 Ms. Gurleen Kaur Anand, 2020, Innovations in Business Management (ICIBM 2020), January 16-17, 2020 
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3.2 Objectives of the study: “To evaluate the various Government of India Schemes for financial Promotion of 

Entrepreneurship”. 

3.3 Data Collection: The data has been collected by secondary data. 

 

Table-01:- 

Government has launched various Schemes to promote Entreneurship Development 

Sl.No Title of the Scheme Objective 

01 Samridhi Scheme Its goal is to help business secure finance while 

also assisting them in putting together skill sets 

that will enable them expand effectively. 

02 Daily Entrepreneurship Development Scheme It is a project, to encourage people to work for 

themselves in the dairy industries. 

03 Start Up India It aims to build a robust startup ecosystem in 

India. It also includes Fund of Funds for Start Up 

04 Atal Innovation Mission It promotes entrepreneurship through programs 

aimed at students and early-stage entrepreneurs. 

05 Pradhan Mantri Mudra Yojana It provides loans to small business and start ups, 

helping them access the necessary capital to grow 

and expand. 

06 Start-Up India Scheme It focuses on promoting entrepreneurship among 

women and Scheduled caste and scheduled tribes 

by providing loans. 

07 Credit Guarantee Fund Transfer for Micro and 

Small Enterprises 

This scheme provides credit guarantees to banks 

and financial institutions for loans. 

08 Entrepreneurship and skill development 

programme 

It  aims  to  motivate  young  individuals  from 

various backgrounds to consider self employment. 

09 National Small Industries Corporation (NSIC) 

Subsidy Scheme 

NSIC supports MSMEs with resources for 

technological and raw material procurement. 

10 MSME Business Loans in 59 Minutes This initiative allows MSMEs to access financial 

support in a streamlined, fast-tracked process. 

11 Pradhan Mantri Employment Generation 

Programme (PMEGP) 

It is aimed at generating employment by 

facilitating micro-enterprises in rural and urban 

areas. 

 

4 Conclusion 

Entrepreneurship has become a popular career path all over the world and here has been 

intense interest in the subject shown by researchers and policymakers in both developed 

and developing countries 

Entrepreneurship has become a popular career path all over the world and here has been 

intense interest in the subject shown by researchers and policymakers in both developed 

and developing countries 
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The study also indicates that while the schemes are well-designed and inclusive in intent, their effectiveness is influenced by 

factors such as awareness levels, procedural complexity, regional disparities, and the capacity of implementing agencies. 

Limited financial literacy and lack of adequate guidance continue to hinder optimal utilization of available benefits by 

potential entrepreneurs. Overall, Government of India schemes have contributed positively to entrepreneurial development 

and economic growth by promoting financial inclusion and job creation. However, strengthening outreach programs, 

simplifying application processes, enhancing digital accessibility, and ensuring timely credit delivery are essential to 

maximize their impact. With continuous policy refinement and effective implementation, these schemes can play a 

transformative role in building a robust and sustainable entrepreneurial ecosystem in India. 
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