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Abstract Rural entrepreneurship in Bastar District, Chhattisgarh—a predominantly tribal, forest-rich, and Left Wing 

Extremism (LWE)-affected region—holds significant potential for socio-economic transformation. This paper presents a 

socio-economic analysis based on secondary data, examining challenges such as poor infrastructure, low literacy, limited 

market access, and historical insurgency, alongside opportunities in non-timber forest produce (NTFP) value addition, 

handicrafts, eco-tourism, and government schemes. Drawing from Census 2011 data, MSME profiles, OPHI 

multidimensional poverty indices, and case studies (e.g., Bastar Se Bazar Tak), the analysis interprets key metrics: ~60.8% 

multidimensional poverty (2015/16), 53.15% literacy, and NTFP-derived household income of ~₹20,258 annually (2017 

study). Findings reveal that targeted interventions in NTFP processing and SHG-led enterprises could boost incomes by 

30–50% while promoting sustainable livelihoods. Policy recommendations emphasize skill development, digital market 

linkages, and inclusive incentives for tribal entrepreneurs. 

1. Introduction Bastar District (area: 6,597 km², headquarters Jagdalpur) is one of India’s most backward yet resource-

rich tribal districts. With ~62.42% Scheduled Tribes (primarily Gond, Maria, Muria, etc.), 84% rural population, and 

heavy reliance on agriculture and forests, rural entrepreneurship emerges as a vital tool for poverty alleviation and 

inclusive growth. 

Rural entrepreneurship here involves micro-enterprises in NTFP collection/processing, handicrafts (Dhokra metal craft, 

bamboo), agri-processing, and emerging eco-tourism. This study analyzes challenges and opportunities through a socio-

economic lens, using secondary data to interpret trends and propose actionable insights. 

2. Literature Review Existing studies highlight NTFP as the backbone of tribal livelihoods in Bastar, contributing 30–

40% of state production and major cash income for women (who comprise 80% of collectors). A 2014 analysis of tribal 

belt entrepreneurship noted Bastar’s underdevelopment despite industrial potential. Recent works emphasize value-

addition models like Bastar Se Bazar Tak, which reduce post-harvest losses and link producers to urban markets via 

ONDC/GeM. Comparative studies on SHGs and FPOs show women’s entrepreneurial capabilities remain underutilized 

due to skill gaps. Government initiatives (SVEP, PMFME, Chhattisgarh Industrial Policy) target backward regions, 

offering subsidies and market support. 

3. Socio-Economic Profile of Bastar District 

• Demography (2011 Census, post-2012 bifurcation): Population 834,375 (projected ~1.7 million by 2026); sex ratio 

1,017 females/1,000 males; 70%+ tribal (pre-split estimates align regionally); ~84% rural. 

• Literacy: 53.15% overall (male 63.02%, female 43.49%)—significantly below national averages, constraining 

entrepreneurial skills. 

 https://doi.org/10.55041/ijsmt.v2i3.344 
 
Cite this Article: Singh, D. Y. (2026). Challenges and Opportunities of Rural Entrepreneurship in Bastar District: A Socio-Economic Analysis. 
International Journal of Science, Strategic Management and Technology, 02(03). https://doi.org/10.55041/ijsmt.v2i3.344 

License:  This article is published under the Creative Commons Attribution 4.0 International License (CC BY 4.0), permitting use, 
distribution, and reproduction in any medium, provided the original author(s) and source are properly credited. 

    

  

https://ijsmt.org/
mailto:editor@ijsmt.org
https://doi.org/10.55041/ijsmt.v2i3.290
https://doi.org/10.55041/ijsmt.v2i3.290
https://doi.org/10.55041/ijsmt.v2i3.344


International Journal of Science, Strategic Management and Technology 
Volume 02 Issue 03 March-2026 | ISSN: 3108-1762 (Online) | Impact Factor: 3.8 

An International, Peer-Reviewed, Open Access Scholarly Journal Indexed in recognized academic databases 

 
© Author(s). This work is peer-reviewed, openly published, and permanently archived 
This article is openly accessible and reusable with proper attribution.     
https://ijsmt.org/ , Email: editor@ijsmt.org                                                                                                                                                                                             2 

 

• Poverty: Multidimensional poverty index (MPI) ~0.268 (60.8% headcount in 2015/16), among Chhattisgarh’s highest, 

driven by nutrition, education, and sanitation deficits in rural/tribal pockets. 

• Economy: Agriculture (rice-dominant, low productivity ~0.853 qt/ha) and forests (NTFPs) dominate livelihoods (~40% 

forest-based). MSMEs: 436 registered units (primarily agro-based 163 units, mineral-based 72) generating ~2,863 jobs 

and ₹10,251 lakh turnover (pre-2011 data). 

4. Methodology This is a desk-based socio-economic analysis using secondary data collected from: 

• Official sources (Census 2011, Bastar District website, MSME-DI Industrial Profile). 

• Academic/research papers (NTFP entrepreneurship studies 2017; OPHI MPI reports). 

• Government/NGO reports (Chhattisgarh schemes, Bastar Se Bazar Tak case studies). 

• Recent policy documents (2024–2025 investment announcements). 

Data collection process: Systematic review via government portals, ResearchGate, and economic surveys (2010–2025 

timeframe prioritized). Quantitative data (population, literacy, MSME stats, NTFP income) were tabulated and interpreted 

using descriptive statistics and percentage contributions. Qualitative insights (challenges/opportunities) drawn from 

thematic analysis of reports. Limitations: Reliance on 2011 Census (latest comprehensive); no primary survey conducted 

due to scope. Future research could incorporate field surveys in 10–15 villages. 

5. Data Analysis and Interpretation Table 1: Distribution of Existing Micro & Small Enterprises (MSME Profile, 

~2010–11 data) 

NIC Code Industry Type Units Investment (₹ Lakh) Employment 

20 Agro-based 163 1,596.35 729 

32 Mineral-based 72 2,669.38 964 

33 Metal-based 47 197.44 319 

27 Wood-based furniture 27 60.50 143 

Others (Paper, repair, etc.) 127 ~3,062 ~708 

Total - 436 ~7,586 ~2,863 

Source: MSME-DI Brief Industrial Profile. 

Interpretation: Agro- and mineral-based units dominate (54% of units, ~60% employment), reflecting resource 

endowment. However, with ~834,000 population (mostly rural), enterprise density is low (~0.52 units/1,000 people), 

indicating massive untapped potential. Employment generation per unit is modest (~6–7 workers), suggesting scope for 

scaling via value addition. 
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Table 2: NTFP Entrepreneurship Data (2017 Study, 6 Villages) 

Parameter Value Interpretation 

NTFP gatherers (women %) 80% Women-led collection dominant 

Avg. annual household income 

from NTFP 
₹20,258 Major livelihood supplement 

Women’s share in collection 
65.62% of 

income 

High participation but low marketing role 

(27.56%) 

Profit margin (processed vs. raw) 
53.79% vs. 

44.25% 

Value addition yields ~9–20% extra profit (e.g., 

Kalmegh 65.4%) 

Source: Acharya et al. (2017). 

Interpretation: NTFPs generate substantial income but middlemen capture value (producer share ~53–54%). Processing 

by SHGs/women could raise incomes 20–30% and create off-season employment (80% women in processing). 

6. Challenges 

1. Infrastructure Deficits: Poor roads, erratic power, lack of cold storage—exacerbate post-harvest losses in perishable 

NTFPs. 

2. Human Capital: Low literacy (especially female) and skills limit enterprise formalization and digital adoption. 

3. Market & Finance Access: Exploitation by middlemen; limited credit (despite PMMY/Mudra). 

4. Socio-Political Factors: Historical LWE impact on mobility/investment; seasonal NTFP dependency. 

5. Environmental Risks: Unsustainable harvesting threatens biodiversity. 

7. Opportunities 

1. NTFP Value Addition: Initiatives like Bastar Se Bazar Tak demonstrate scalable models—processing custard apple, 

tamarind, mahua for urban markets, creating jobs for 900+ tribal families. 

2. Handicrafts & Tourism: Dhokra, bamboo crafts, and “Unexplored Bastar” eco-tourism leverage cultural assets. 

3. Government Support: 88% blocks in Group-3 (max incentives); PMFME, SVEP, TRIFED; ₹52,000-cr investment 

push (2025); FPO/SHG convergence. 

4. Digital & E-commerce: ONDC integration for direct market access. 

5. Sustainability Angle: Community forest rights (CFR) enable tribal-led enterprises. 

8. Discussion and Policy Recommendations Socio-economically, low literacy and high MPI correlate with under-

entrepreneurship, yet abundant NTFPs/forests offer comparative advantage. Data interpretation shows a 20–50% income 

uplift is feasible via processing and market linkages. 

Recommendations: 

• Skill programs targeting women (NTFP processing, e-commerce). 

• Cluster development for handicrafts/NTFP under SVEP. 

• Infrastructure via BastarNet and cold chains. 
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• Impact monitoring of schemes with gender-disaggregated data. 

• Public-private models (e.g., expand Bastar Se Bazar Tak). 

9. Conclusion Rural entrepreneurship in Bastar can drive inclusive growth if challenges are addressed through targeted, 

community-centric interventions. With supportive policies and value chains, Bastar’s tribal population can transition from 

subsistence to sustainable prosperity by 2030, aligning with state goals. Future primary research in villages would further 

validate these findings. 
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