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ABSTRACT

Income and expenses are the major financial components that determine the profitability and sustainability of an
organization. The present study focuses on the comparative analysis of income and expenses of Sakthi Finance Limited.
The study aims to evaluate the company’s financial performance by examining changes in revenue generation and
expenditure patterns over a specified period.

The research is based on secondary data collected from annual reports, financial statements, company publications, and
financial websites. Financial tools such as comparative statement analysis, ratio analysis, trend analysis, and percentage
analysis are used for evaluating financial performance.

The study reveals that the company has shown fluctuations in income and expenditure during the study period due to
operational costs, interest expenses, and market conditions. The analysis indicates that efficient cost management and
growth in operational income positively influence profitability. However, increasing expenses may affect net earnings if
not properly controlled.

The study concludes that comparative analysis of income and expenses helps management understand operational
efficiency, profitability trends, and financial stability. Proper financial planning and effective expense management
contribute to sustainable organizational growth.
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INTRODUCTION

Financial performance analysis plays an important role in evaluating the efficiency and profitability of organizations.
Income and expenses are two major financial elements that influence organizational growth and sustainability. Income
refers to the earnings generated from business activities, while expenses represent the costs incurred for generating
revenue.

In financial institutions, income is generated mainly through interest income, loans, investments, and other financial
services. Expenses include operating expenses, employee costs, administrative expenses, and interest expenses. Therefore,
comparative analysis of income and expenses helps identify financial strengths and weaknesses.

Sakthi Finance Limited is one of the leading finance companies involved in hire purchase, vehicle financing, and financial
services. The company’s financial performance depends on efficient income generation and effective expense
management.

The study helps analyse:

Growth in income

Changes in expenditure

Profitability trends

Operational efficiency

Financial sustainability

Need for the Study

The study is necessary because:

Income and expenses directly affect profitability.
Financial analysis supports decision-making.
Expense control improves financial stability.
Comparative analysis helps identify growth trends.
Organizations require efficient financial planning.
Objectives of the Study

Primary Objective

VVVVYVVVVVYYYYVYYVY

To study the comparative analysis of income and expenses of Sakthi Finance Limited.
Secondary Objectives

To analyse the income pattern of the company.

To evaluate expense management efficiency.

To compare income and expenditure trends.

To assess profitability and operational performance.

To suggest measures for improving financial performance.

AEEEE

Scope of the Study
The scope includes:

» Income analysis

» Expense analysis

» Profitability analysis

» Comparative financial analysis

» Trend evaluation

» Financial performance assessment

© Author(s). This work is peer-reviewed, openly published, and permanently archived
This article is openly accessible and reusable with proper attribution.
https://ijsmt.org/ , Email: editor@ijsmt.org 2



https://ijsmt.org/
mailto:editor@ijsmt.org

lusa Volume 02 Issue 05 May-2026 | ISSN: 3108-1762 (Online) | Impact Factor: 3.8
Ny An International, Peer-Reviewed, Open Access Scholarly Journal Indexed in recognized academic databases

fjﬂ International Journal of Science, Strategic Management and Technology oPENe™ AccESS
]

LITERATURE REVIEW

Literature review refers to the systematic study of previous research related to income, expenses, and financial
performance.

Previous studies indicate that:

Effective income management improves profitability.

Expense control supports financial sustainability.

Financial institutions require balanced revenue and expenditure management.
Comparative analysis helps evaluate operational efficiency.
Researchers emphasize that:

Growth in operational income increases profitability.

Rising expenses reduce net earnings.

Proper financial planning enhances performance.

Ratio analysis is useful for measuring financial efficiency.
Theoretical studies reveal that:

Revenue growth contributes to organizational expansion.

Expense management reduces financial burden.

Profitability depends on effective utilization of financial resources.

Research findings suggest that organizations maintaining balanced income and expenditure structures achieve better
financial stability and sustainable growth.

CONCEPTUAL FRAMEWORK / RESEARCH MODEL
The conceptual framework explains the relationship between income, expenses, and financial performance.
Independent Variables

e Interest Income

e Operating Income

e Administrative Expenses
e Employee Expenses

e Interest Expenses

e Operating Costs

Dependent Variables

e Profitability

e Operational Efficiency
e Financial Stability

e Organizational Growth
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Research Model

Income & Expenses — Financial Performance — Organizational Growth
Hypotheses

HI: Income significantly influences financial performance.

H2: Increasing expenses negatively affect profitability.

H3: Effective expense management improves financial stability.

H4: Balanced income and expenditure contribute to organizational growth.
RESEARCH METHODOLOGY

Research methodology refers to the systematic process used for collecting and analysing data.
Research Design

The study uses descriptive research design.

Nature of Data

The study depends mainly on secondary data.

e Sources of Data

e Annual Reports

¢ Financial Statements
e Company Records

e Journals

¢ Financial Websites

e Published Reports

Study Period

The study covers five financial years.

Tools Used for Analysis

Comparative Statement Analysis

Used for comparing income and expenses over different years.
Ratio Analysis

Used to evaluate:

e Net Profit Ratio
e Operating Ratio
e Expense Ratio

e Return on Assets
e Trend Analysis

Used for identifying growth trends in income and expenditure.
Percentage Analysis

Used for evaluating percentage changes in financial indicators.
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Objectives of Methodology
Evaluate income growth
Analyse expenditure patterns
Assess profitability

Identify financial trends
Limitations of Methodology
Dependence on secondary data
Limited study period

External economic factors not fully considered
Data Analysis and Results
Comparative Analysis of Income

The company’s income increased gradually during the study period due to growth in financing activities and investment
income.

Findings

Increase in operational income

Growth in interest income

Improved revenue generation capacity

Comparative Analysis of Expenses

Expenses increased because of:

Employee salary growth

Administrative costs

Interest obligations

Operational expansion

Findings

Increase in operating expenses

Higher finance costs

Rising administrative expenditure

Profitability Analysis

Profitability depends on the balance between income and expenses.
Indicators Used

Net Profit Ratio

Operating Ratio
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Return on Assets

Earnings Per Share

Results

Profitability improved during moderate expense growth.
Excessive expenditure reduced net profit margin.
Efficient income utilization supported operational efficiency.
Trend Analysis

Trend analysis indicates:

Stable income growth

Gradual increase in expenses

Improved operational performance

Overall Findings

The analysis reveals:

e Income positively influences profitability.

e Expense growth affects net earnings.

o Effective financial management improves sustainability.

e Balanced financial planning enhances organizational growth.

DISCUSSION

The study indicates that income and expenses significantly influence organizational profitability and operational
efficiency. Revenue generation plays an important role in improving financial performance, while uncontrolled expenses
reduce profitability.

The findings reveal that:

Increasing income supports business expansion.

Proper expense control improves operational efficiency.
Financial planning enhances profitability.

Efficient resource utilization improves sustainability.

The study also shows that rising operational costs and finance expenses create pressure on net earnings. Therefore,
organizations must maintain effective cost control mechanisms.

CONCLUSION

The present study analysed the comparative analysis of income and expenses of Sakthi Finance Limited.
The study concludes that:

Income growth positively contributes to profitability.

Expense management is essential for financial stability.

Comparative analysis helps evaluate operational performance.
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Effective financial planning improves sustainability.

Balanced management of income and expenses supports long-term organizational growth and financial performance.
IMPLICATIONS

Managerial Implications

Management can improve financial planning and cost control.

Financial Implications

Effective expense management improves profitability.

Strategic Implications

Balanced revenue and expenditure support sustainable growth.

LIMITATIONS

The study depends mainly on secondary data.
Analysis is limited to selected financial years.
External economic conditions are not fully considered.
Findings may vary depending on market conditions.
Limited financial indicators are included.

M .

FUTURE RESEARCH DIRECTIONS

e Future research may focus on:

e Comparative analysis across finance companies

e Long-term profitability analysis

e Advanced financial forecasting techniques

e Impact of economic factors on income and expenses
e Industry-specific financial performance studies
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