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ABSTRACT

Financial performance and cost analysis are important aspects that help organizations evaluate their financial stability,
operational efficiency, and profitability. Proper financial management and effective cost control enable companies to utilize
resources efficiently, improve business performance, and maintain long-term sustainability. Maruthi Aircon Enterprises is a
Bangalore-based HVAC service organization engaged in the sales, installation, maintenance, and servicing of various air
conditioning and centralized cooling systems for residential, commercial, and industrial sectors.

The study titled “Financial Performance and Cost Analysis in Maruthi Aircon Enterprises” focuses on analyzing the financial
position and cost structure of the company using various financial and analytical tools. The research evaluates profitability,
liquidity, solvency, and operational efficiency through ratio analysis, trend analysis, and comparative financial analysis. It also
examines fixed costs, variable costs, operating expenses, and cost control measures followed by the organization.

The study highlights the importance of efficient financial planning, budgeting, and resource utilization in improving
organizational performance. Proper monitoring of operational costs and effective financial management practices help the
company maintain profitability and financial stability in the competitive HVAC industry. The project also provides practical
exposure to accounting procedures, taxation practices, financial statement analysis, and corporate work culture within the
organization.
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INTRODUCTION:

This project focuses on “Financial Performance and Cost Analysis of Marathi Aircon Enterprises, Bangalore”, a company
engaged in air conditioning solutions and services. The study aims to evaluate the company’s financial health by examining
key financial statements such as the income statement, balance sheet, and cash flow statement. Through ratio analysis, trend
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analysis, and comparative analysis, the project seeks to understand the profitability, liquidity, and solvency position of the
organization.

In addition to financial performance, the project also emphasizes cost analysis, which plays a crucial role in determining the
efficiency of business operations. By analyzing various cost components such as fixed costs, variable costs, and operational
expenses, the study identifies areas where cost optimization can be achieved. This helps the company in improving its profit
margins and maintaining a competitive advantage in the market.

In today’s competitive business environment, analyzing a company’s financial performance and cost structure is essential for
ensuring long-term sustainability and profitability. Financial performance analysis provides insights into how efficiently a
company utilizes its resources, generates revenue, and manages its expenses. At the same time, cost analysis helps in identifying
cost drivers, controlling unnecessary expenditures, and improving overall operational efficiency. The findings of this study
will provide valuable insights into the financial strengths and weaknesses of Marathi Aircon Enterprises and offer practical
suggestions for enhancing financial performance and cost efficiency. Ultimately, the project contributes to better decision-
making and strategic planning within the organization.

INDUSTRY PROFILE
HVAC AND AIR CONDITIONING INDUSTRY

The HVAC (Heating, Ventilation, and Air Conditioning) industry is an important sector that supports residential, commercial,
and industrial infrastructure by providing cooling, ventilation, and temperature control solutions. The industry plays a major
role in maintaining indoor air quality, thermal comfort, and energy efficiency in buildings and workplaces with the
advancement of technology, the HVAC industry has transformed through the introduction of energy-efficient air conditioning
systems, smart cooling technologies, automated controls, and environmentally friendly refrigerants. These developments have
improved system performance, reduced energy consumption, and enhanced customer satisfaction.

In India, the HVAC industry is growing rapidly due to increasing urbanization, industrialization, infrastructure development,
and rising demand for comfortable indoor environments. The expansion of IT parks, shopping malls, hospitals, hotels,
educational institutions, and commercial complexes has significantly increased the demand for air conditioning and ventilation
systems. Government initiatives promoting energy conservation and green buildings have also encouraged the adoption of
advanced HVAC solutions.

However, the industry faces challenges such as high installation costs, fluctuating raw material prices, increasing competition,
and maintenance expenses. Companies operating in this sector must focus on cost control, quality service, and financial
efficiency to remain competitive in the market.

Overall, the HVAC and air conditioning industry continues to grow steadily with the support of technological innovation,
infrastructure expansion, and increasing customer demand for efficient cooling solutions.

OVERVIEW

Company was incorporated on ‘2010’
Located in BANGALORE

Head Office Address:

Maruthi Aircon Engineers.

AKSP TOWERS, No: 202/2B, 2d Floor, Outer Ring Road, Mahadevapura, Bangalore 560048.
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Branch :CHENNAI
Type : partnership firm
No of workers : 120

Capabilities: As a Business Associate of BLUE STAR LTD, Bangalore. We are handling with ACPD & CASD on the following
scope of work

Maruthi Aircon Engineers We specialize in providing top-notch sales and services for a wide range of HVAC equipment,
ensuring efficient, reliable, and innovative solutions tailored to meet your needs. From Split Air Conditioners to advanced
Chillers, our commitment to excellence guarantees customer satisfaction.

1. Sales department

The sales department of Maruthi Aircon Enterprises is responsible for generating revenue through the sale of air conditioning
systems, installation, and maintenance services. It mainly focuses on project-based and B2B sales, handling client acquisition,
quotations, and contract finalization. The department coordinates with technical and finance teams for pricing and cost
estimation. It also promotes Annual Maintenance Contracts (AMC) to ensure steady income and customer retention. The
efficiency of the sales department directly impacts the company’s profitability and overall financial performance.

2. Service department

The service department of Maruthi Aircon Enterprises handles installation, maintenance, and repair of air conditioning systems.
It ensures customer satisfaction through timely service and supports Annual Maintenance Contracts (AMC) for recurring
revenue. The department plays a key role in customer retention and directly influences the company’s service quality and
overall profitability.

3. Designing department

The AC Designing Department of Maruthi Aircon Enterprises is responsible for planning and designing efficient air
conditioning systems based on client requirements. It performs load calculations, system selection, and layout design to ensure
energy efficiency and cost-effectiveness. The department works closely with sales and service teams to deliver customized
HVAC solutions and supports overall project profitability.

4. Accounting and billing department

The Accounting and Billing Department of Maruthi Aircon Enterprises is responsible for maintaining financial records,
preparing invoices, and managing payments. It handles accounts receivable and payable, ensures accurate billing for projects
and services, and monitors cash flow. The department also supports financial reporting and plays a key role in maintaining
financial accuracy and profitability.

5. Commercial department

The Commercial Department of Maruthi Aircon Enterprises is responsible for handling billing, contracts, and customer-related
financial transactions. It also addresses and resolves customer grievances related to pricing, payments, and service issues,
ensuring customer satisfaction and smooth business operations.

RESEARCH METHODOLOGY

Research methodology refers to the systematic and organized approach used to conduct a research study. In this study, a
descriptive research design is adopted to analyze the financial performance and cost structure of Maruthi Aircon Engineers. It
includes the techniques and procedures adopted for collecting, analyzing, and interpreting data. A well-defined research
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methodology ensures that the study is carried out in a scientific and structured manner, leading to reliable and meaningful
results. In this study titled “Financial Performance and Cost Analysis in Maruthi

Aircon Engineers,” the research methodology is designed to evaluate the financial health and cost efficiency of the
organization. The study focuses on analyzing financial statements, understanding cost structures, and identifying factors
affecting profitability. It helps in assessing how effectively the company utilizes its financial resources and manages its
operational costs.

Research methodology can be broadly classified into quantitative and qualitative approaches. This study mainly follows a
quantitative approach, as it involves the use of numerical data such as financial statements, ratios, and cost figures for analysis.
At the same time, a qualitative approach is also used to understand cost management practices and financial decision-making
through discussions with employees.

The research is based on a descriptive research design, which aims to describe the financial performance and cost structure of
the company. It focuses on analyzing existing financial data without manipulating any variables. The study focuses on
analyzing financial statements, understanding cost structures, and identifying factors affecting profitability. This approach
helps in understanding the current financial position and identifying trends in income, expenses, and profitability.

The research methodology provides a clear framework for conducting the study effectively, enabling proper analysis of
financial performance and cost structure, and helping in drawing meaningful conclusions.

RATIOS USED FOR ANALYSIS

* PROFITABILITY RATIOS

A Profitability Ratio is a financial metric used to measure how efficiently a company generates profit from its business
operations.

* LIQUIDITY RATIOS

Liquidity Ratio measures a company’s ability to pay its short-term debts (current liabilities) using its current assets. In simple
terms, it shows whether a business has enough cash or easily convertible assets to meet immediate obligations.

FORMULA:
Current Ratio = Current Assets / Current Liabilities

* SOLVENCY RATIOS

Solvency Ratio measures a company’s ability to meet its long-term debts and financial obligations. It indicates the company’s
long-term financial stability and risk level. Lower debt and higher solvency ratios usually mean the company is financially
strong.

* YEAR-WISE PERFORMANCE

Year-wise Performance means analyzing a company’s financial results across different years to understand its growth or decline
over time. In simple terms, it compares data like sales, profit, expenses, and ratios (profitability, liquidity, solvency) from one
year to another.

* ROI, NPV, PAYBACK PERIOD
ROI measures the profit earned compared to the investment made.

FORMULA: ROI = (Profit / Investment) % 100
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NPV calculates the current value of future cash flows from an investment after considering the time value of money.
Payback Period is the time required to recover the initial investment.
FINDINGS

1.  The study identified that Maruthi Aircon Enterprises has maintained steady financial performance through effective sales
and service operations in the HVAC industry.

2. The analysis revealed that the company’s revenue has shown gradual growth due to increasing demand for HVAC
installation, maintenance, and AMC services.

3. Profitability analysis indicated that the company is able to generate satisfactory profits through efficient business
operations and customer service.

4. The liquidity analysis showed that the organization maintains an adequate level of current assets to meet its short-term
financial obligations.

5. The study found that effective cost management practices help the company control operational and maintenance
expenses.

6. The analysis identified that operating expenses such as labor cost, maintenance cost, transportation, and material cost
significantly influence the overall profitability of the company.

SUGGESTIONS

1. The company should continue strengthening its cost control measures to improve profitability and operational efficiency.
2. Regular monitoring of operational expenses should be carried out to reduce unnecessary costs and improve financial
performance.

3. The organization should adopt advanced financial management software for accurate financial reporting and cost tracking.
4. Proper budgeting and forecasting techniques should be implemented to improve financial planning and decision-making.
5. The company should focus on improving cash flow management to maintain liquidity and financial stability.

CONCLUSION

The study on “Financial Performance and Cost Analysis in Maruthi Aircon Enterprises” concludes that effective financial
management and proper cost control practices play a vital role in improving the overall performance and profitability of the
organization. The analysis of financial statements and ratio analysis helped in understanding the company’s financial position,
operational efficiency, liquidity, solvency, and profitability. The study identified that Maruthi Aircon Enterprises maintains
stable financial performance through efficient sales, quality service operations, and proper utilization of financial resources.
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