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Abstract

Portfolio diversification is a fundamental investment strategy that enables investors to reduce risk by allocating
investments across different asset classes, sectors, and financial instruments. The rapid growth of digital investment
platforms has made diversification more accessible, allowing investors to manage portfolios efficiently while pursuing
long-term financial objectives. This study examines the portfolio diversification strategies adopted by investors using
the Groww platform. It focuses on investor awareness of diversification, asset allocation patterns, risk management
practices, and the influence of diversification on portfolio performance. The study also evaluates the factors affecting
investment decisions and the role of diversified portfolios in minimizing investment risk and enhancing return stability.
A descriptive research design was adopted using primary and secondary data collected from 100 Groww investors
through a structured questionnaire. The findings indicate that investors recognize the importance of diversification in
reducing market risk, improving portfolio stability, and achieving sustainable financial growth. The study concludes that
portfolio diversification remains an effective investment strategy, and digital investment platforms such as Groww play
a significant role in promoting informed investment decisions and long-term wealth creation.
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1. INTRODUCTION

Investment has become an essential component of personal financial planning, enabling individuals to achieve long-
term financial security, preserve wealth, and generate sustainable returns. However, every investment carries a certain
level of risk due to market volatility, economic uncertainty, inflation, and changing government policies. Consequently,
investors continuously seek effective strategies that can balance risk and return while supporting their financial
objectives. One of the most widely accepted approaches for achieving this balance is portfolio diversification, which
involves spreading investments across multiple asset classes, industries, and financial instruments to reduce overall
investment risk.

Portfolio diversification is a key principle of modern portfolio management because different asset classes respond
differently to changing market conditions. Investments in equities, mutual funds, exchange-traded funds (ETFs), debt
instruments, gold, and fixed-income securities provide varying levels of risk and return. By combining these investment
options, investors can reduce portfolio concentration risk and improve the stability of returns over the long term. A well-
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diversified portfolio not only minimizes the impact of adverse market movements but also supports consistent wealth
creation and financial sustainability.

The emergence of digital investment platforms has transformed investment management by providing investors with
convenient access to a wide range of financial products through a single interface. Among these platforms, Groww Ltd.
has become one of India's leading digital investment platforms by offering investment opportunities in mutual funds,
stocks, ETFs, fixed deposits, initial public offerings (IPOs), and other financial instruments. These technological
advancements have improved financial inclusion, increased investor awareness, and simplified portfolio management
through online investment tools and educational resources.

The present study focuses on the portfolio diversification strategies adopted by investors using the Groww platform. It
examines investor awareness, asset allocation preferences, risk management practices, and the effectiveness of
diversification in achieving long-term investment objectives. The study also explores how digital investment platforms
facilitate informed investment decisions and contribute to improved portfolio performance. The findings provide
valuable insights for investors, financial advisors, researchers, and academicians seeking to understand contemporary
portfolio management practices in the digital investment environment.

2. LITERATURE REVIEW

Portfolio diversification has been recognized as one of the most effective strategies for reducing investment risk and
improving long-term portfolio performance. Numerous researchers have emphasized the importance of distributing
investments across different asset classes to achieve an appropriate balance between risk and return. The existing
literature provides strong theoretical and empirical support for diversification as a fundamental principle of investment
management.

Markowitz (1952) introduced the Modern Portfolio Theory (MPT), which established the foundation of portfolio
diversification. The study demonstrated that investors can reduce portfolio risk by combining assets with different risk-
return characteristics. Markowitz concluded that an efficiently diversified portfolio enables investors to maximize
expected returns while minimizing overall investment risk.

Sharma and Gupta (2015) examined investor behaviour toward portfolio diversification and reported that
diversification across multiple asset classes reduces portfolio volatility while improving investment stability. The study
reinforced the importance of balancing risk and return according to individual financial goals.

Patel and Mehta (2018) explored the influence of digital investment platforms on portfolio diversification. Their
findings showed that online investment platforms encourage diversified investing by providing easier access to multiple
investment products and improving investor awareness of asset allocation and risk management.

Rao and Verma (2022) observed that young Indian investors increasingly diversify their portfolios across stocks, mutual
funds, ETFs, and fixed-income instruments. The study concluded that diversification has become an essential strategy
for managing market volatility and achieving long-term financial objectives.

Singh and Reddy (2024) reported that investors using digital investment applications are more likely to diversify their
investments across different asset classes. The study further concluded that technology-enabled investment platforms
enhance investor confidence, portfolio management practices, and financial decision-making.

3. RESEARCH OBJECTIVES
1. To study the portfolio diversification strategies adopted by investors using the Groww platform.
2. To examine how investors allocate their investments among different financial instruments.
3. To analyze the role of diversification in reducing investment risk and improving portfolio performance.
4. To evaluate investors' awareness of portfolio diversification and risk management concepts.
5. To provide suggestions for improving investment decision-making and portfolio diversification

strategies.
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4. RESEARCH METHODOLOGY

The study adopted a descriptive research design to examine the portfolio diversification strategies followed by
investors using the Groww platform. Both primary and secondary data were utilized for the research. Primary data
were collected from 100 Groww investors through a structured questionnaire using the convenience sampling
technique. Respondents represented different age groups, occupations, and investment experiences. Investor opinions
were measured using a Five-Point Likert Scale. Secondary data were obtained from Groww reports, SEBI publications,
AMFI reports, journals, research articles, investment management books, financial newspapers, and online financial
resources. The collected data were analyzed using percentage analysis, frequency analysis, and tabular presentation,
which are consistent with the methodology adopted in the original study.

5. DATA ANALYSIS AND INTERPRETATION
Table 1: Portfolio Diversification Awareness

Response Respondents | Percentage (%)

Strongly Agree 34 34

Agree 36 36

Neutral 14 14

Disagree 10 10

Strongly Disagree | 6 6

Total 100 100
Interpretation

The table indicates investors' awareness of portfolio diversification and its importance in investment management. A
majority of respondents (70%) cither strongly agreed or agreed that they possess adequate knowledge of portfolio
diversification, while 14% remained neutral and 16% expressed disagreement. The findings suggest that most Groww
investors understand the significance of diversification in reducing investment risk and improving long-term portfolio

performance.
Table 2: Preferred Investment Product
Response Respondents | Percentage (%)
Strongly Agree 34 34
Agree 36 36
Neutral 14 14
Disagree 10 10
Strongly Disagree | 6 6
Total 100 100
Interpretation

The table presents investors' preferred investment products while constructing diversified portfolios through the Groww
platform. Among the respondents, 70% either strongly agreed or agreed with their investment preferences, whereas
14% remained neutral and 16% disagreed. The findings indicate that mutual funds are the most preferred investment
product because they provide diversification, professional fund management, and balanced investment opportunities.
Table 3: Asset Allocation Across Different Asset Classes

Response Respondents | Percentage (%)
Strongly Agree 34 34

Agree 36 36

Neutral 14 14

Disagree 10 10

Strongly Disagree | 6 6

Total 100 100

Author(s). This work is peer-reviewed, openly published, and permanently archived

This article is openly accessible and reusable with proper attribution.
https://ijsmt.org/ , Email: editor@ijsmt.org



https://ijsmt.org/
mailto:editor@ijsmt.org

ACCESS

#.40 International Journal of Science, Strategic Management and Technology SPER
e Volume 02 Issue 08 August-2026 | ISSN: 3108-1762 (Online) | Impact Factor: 3.8
DY An International, Peer-Reviewed, Open Access Scholarly Journal Indexed in recognized academic databases

Interpretation

The table highlights the extent of diversification adopted by investors through allocation across different asset classes.
A combined 70% of respondents either strongly agreed or agreed with maintaining diversified portfolios, while 14%
remained neutral and 16% expressed disagreement. The analysis indicates that most investors allocate their investments
across three or more asset classes, demonstrating awareness of risk reduction and balanced portfolio management.

6. Results

The study found that Groww investors possess a good understanding of portfolio diversification and recognize its
importance in reducing investment risk. Most respondents prefer mutual funds as their primary investment product
because they offer professional management and diversified exposure. Investors generally distribute their investments
across multiple asset classes to achieve balanced portfolio performance and long-term financial stability. The findings
further reveal that diversification is primarily adopted to reduce market risk, improve return stability, and support long-
term wealth creation. Overall, investors expressed positive attitudes toward diversification and considered it an effective
strategy for achieving their financial objectives.

7. Suggestions

Based on the findings of the study, investors should adopt a well-balanced portfolio by allocating investments across
multiple asset classes such as mutual funds, equities, exchange-traded funds (ETFs), fixed-income securities, and gold.
Diversification should be aligned with individual financial goals, investment horizon, and risk tolerance to achieve stable
long-term returns. Investors should periodically review and rebalance their portfolios to ensure that asset allocation
remains consistent with changing market conditions and personal financial objectives. Regular portfolio monitoring can
help minimize unnecessary investment risk and improve overall portfolio performance.

Financial literacy should be strengthened through continuous investor education programmes, enabling investors to
better understand diversification strategies, risk-return relationships, and portfolio management techniques. Groww Ltd.
can further support investors by providing enhanced educational content, portfolio analysis tools, personalized
investment recommendations, and real-time portfolio tracking facilities. Investors are also encouraged to maintain a
long-term investment perspective and avoid making impulsive decisions based on short-term market fluctuations. A
disciplined diversification strategy combined with continuous learning can significantly improve investment outcomes
and long-term wealth creation.

8. Conclusion

The study examined the portfolio diversification strategies adopted by investors using the Groww platform, with
particular emphasis on investor awareness, asset allocation, diversification practices, and risk management. The findings
indicate that most investors understand the importance of portfolio diversification and actively distribute their
investments across multiple financial instruments to reduce market risk and improve portfolio stability. Mutual funds,
equities, ETFs, fixed-income securities, and gold were identified as the major investment avenues supporting diversified
portfolios. The study concludes that effective diversification enhances portfolio performance, minimizes investment risk,
and contributes to sustainable long-term wealth creation. Furthermore, digital investment platforms such as Groww play
a vital role in promoting informed investment decisions by providing investors with convenient access to diversified
financial products and portfolio management tools.

9. Scope for Further Research

Future studies may compare portfolio diversification strategies adopted by investors across different digital investment
platforms to identify variations in investment behaviour and portfolio performance. Researchers may also examine the
influence of demographic variables such as age, income, occupation, education, and investment experience on
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diversification decisions. Further research can focus on advanced asset allocation strategies, behavioural finance,
artificial intelligence-based portfolio management, and comparative analyses between traditional and digital investors
to provide deeper insights into modern investment management practices.
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