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Abstract

The mutual fund industry has emerged as one of the fastest-growing segments of the Indian financial system by providing
investors with professionally managed, diversified, and accessible investment opportunities. Rapid technological
advancement, increasing financial literacy, regulatory reforms introduced by the Securities and Exchange Board of India
(SEBI), and the growing popularity of Systematic Investment Plans (SIPs) have significantly accelerated the industry's
expansion. This study examines the growth of the mutual fund industry in India by analyzing investor awareness,
industry development, technological adoption, regulatory support, and investment behavior. The research follows a
descriptive research design using both primary and secondary data. Primary data were collected from 100 respondents
through a structured questionnaire using convenience sampling, while secondary information was obtained from AMFI
reports, SEBI publications, research journals, annual reports, and financial literature. Percentage and frequency analyses
were employed to interpret the collected data. The findings reveal that increasing investor awareness, digital investment
platforms, financial literacy, and regulatory initiatives have substantially contributed to the industry's growth. The study
concludes that the mutual fund industry has become an important pillar of India's financial system by encouraging
household savings, improving capital market participation, and supporting long-term wealth creation.

Keywords: Mutual Fund Industry, India, Assets Under Management, Systematic Investment Plan, Financial Literacy,
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1. INTRODUCTION

The mutual fund industry has become one of the most significant components of India's financial system by mobilizing
household savings into diversified investment portfolios managed by professional fund managers. Mutual funds provide
investors with diversification, liquidity, transparency, professional management, and access to capital markets through
investments in equity, debt, government securities, and other financial instruments. These features make mutual funds
suitable for both experienced and first-time investors seeking long-term wealth creation.

The Indian mutual fund industry has witnessed remarkable growth since the establishment of the Unit Trust of India
(UTI) in 1963. The introduction of private sector asset management companies, economic liberalization, regulatory
reforms, and technological innovations has transformed the industry into one of the fastest-growing segments of the
financial market. The Securities and Exchange Board of India (SEBI) has played a crucial role in strengthening investor

Author(s). This work is peer-reviewed, openly published, and permanently archived
This article is openly accessible and reusable with proper attribution.
https://ijsmt.org/ , Email: editor@ijsmt.org 1



https://ijsmt.org/
mailto:editor@ijsmt.org

Volume 02 Issue 08 August-2026 | ISSN: 3108-1762 (Online) | Impact Factor: 3.8
An International, Peer-Reviewed, Open Access Scholarly Journal Indexed in recognized academic databases

& {9 International Journal of Science, Strategic Management and Technology OPENF™ ACCESS
ney
A

protection, transparency, and operational efficiency. Simultaneously, the Association of Mutual Funds in India (AMFI)
has enhanced investor education and awareness across the country.

Digital investment platforms, mobile applications, online transactions, and fintech innovations have further simplified
investment processes and increased accessibility for retail investors. The rapid growth of Systematic Investment Plans
(SIPs) has encouraged disciplined investing and expanded retail participation. As a result, the industry's Assets Under
Management (AUM) increased significantly from approximately ¥13.82 trillion in 2016 to more than 281 trillion by
2026, reflecting growing investor confidence and market participation. This study examines the major factors
contributing to the growth of the mutual fund industry in India, focusing on investor awareness, technological
developments, regulatory support, and future growth prospects.

2. LITERATURE REVIEW

Previous research highlights diversification, professional fund management, investor awareness, and technological
innovation as the major drivers of mutual fund industry growth. Markowitz (1952) introduced Modern Portfolio Theory,
emphasizing diversification as an effective strategy for reducing investment risk. Sharpe (1966) proposed the Sharpe
Ratio for evaluating investment performance based on risk-adjusted returns, while Jensen (1968) introduced Jensen's
Alpha for measuring fund managers' performance.

Gupta and Sehgal (2001) reported that professionally managed mutual funds provide investors with efficient
diversification and improved investment opportunities. Tripathi (2004) found that investor awareness, liquidity, safety,
and tax benefits significantly influence mutual fund investment decisions. Rao and Narayan (2010) concluded that
economic liberalization and regulatory reforms accelerated the industry's expansion. Sharma and Gupta (2015) observed
that financial literacy and income levels positively affect mutual fund investments. Patel and Mehta (2018) highlighted
the significant role of digital investment platforms in simplifying investment procedures and increasing retail
participation. Singh and Verma (2021) emphasized that Systematic Investment Plans encourage disciplined investing
and reduce market volatility, while Kumar and Reddy (2024) identified technological innovation, increasing financial
literacy, and regulatory support as the primary drivers of industry growth in India.

3. RESEARCH OBJECTIVES
The objectives of the study are:

1. To investigate the growth and development of the mutual fund industry in India.

2. To examine the factors driving the growth of mutual fund investments.

3. To study the role of investor awareness and participation in industry expansion.

4, To assess the impact of technology and digital investment platforms on mutual fund investments.

5. To provide recommendations for improving the growth and efficiency of the mutual fund industry in

India.

4. RESEARCH METHODOLOGY

The study adopts a descriptive research design to examine the growth of the mutual fund industry in India. Both primary
and secondary data were utilized for the analysis. Primary data were collected from 100 investors through a structured
questionnaire using convenience sampling. Secondary data were obtained from AMFI reports, SEBI publications, annual
reports of asset management companies, research journals, financial books, economic surveys, newspapers, and official
industry websites.

The collected responses were measured using a Five-Point Likert Scale and analyzed through percentage analysis,
frequency distribution, and tabular presentation. The methodology provides a systematic framework for evaluating
investor awareness, investment behaviour, technological adoption, and industry growth trends.
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5. DATA ANALYSIS
Table 1. Mutual Fund Awareness Level

Awareness Level | Respondents | Percentage (%)
Highly Aware 34 34

Aware 36 36

Neutral 14 14

Less Aware 10 10

Not Aware 6 6

Total 100 100

Interpretation: About 70% of respondents reported that they are aware or highly aware of mutual fund investments,
indicating a satisfactory level of investor awareness regarding mutual fund products and financial markets.
Table 2. Mutual Fund Information Sources

Source Respondents | Percentage (%)
Internet 30 30

Financial Advisors | 26 26

Friends & Family | 20 20

Television 14 14

Newspapers 10 10

Total 100 100

Interpretation: The Internet is the primary source of information regarding mutual fund investments, followed by
financial advisors, highlighting the increasing influence of digital platforms in promoting investor awareness.
Table 3. Mutual Fund Performance Satisfaction

Response Respondents | Percentage (%)
Highly Satisfied 33 33

Satisfied 37 37

Neutral 14 14

Dissatisfied 10 10

Highly Dissatisfied | 6 6

Total 100 100

Interpretation: Approximately 70% of respondents expressed satisfaction with mutual fund performance, indicating
positive investor confidence and overall satisfaction with mutual fund investments.

6. Results

The study reveals that investor awareness, financial literacy, digital investment platforms, and regulatory reforms have
significantly contributed to the remarkable growth of the mutual fund industry in India. Most respondents consider
mutual funds a reliable investment avenue offering professional management, diversification, and long-term wealth
creation. Digital platforms have simplified investment procedures, while SIPs have encouraged disciplined investment
behaviour among retail investors. The findings also indicate that SEBI regulations have strengthened investor confidence
through improved transparency and investor protection. Overall, the mutual fund industry continues to experience strong
growth driven by increasing investor participation and technological innovation.

7. Suggestions

Financial literacy and investor awareness programmes should be strengthened to educate investors about mutual fund
products, risk management, and long-term investment planning. Asset management companies should continue
developing investor-friendly products suitable for different financial goals and risk profiles. Digital investment platforms
should enhance accessibility, customer support, personalized investment advice, and portfolio monitoring services.
Greater emphasis should be placed on expanding mutual fund penetration in semi-urban and rural regions. Regulatory
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authorities should continue strengthening transparency, investor protection, and grievance redressal mechanisms to
sustain investor confidence and support future industry growth.

8. Conclusion

The mutual fund industry has evolved into one of the most dynamic sectors of the Indian financial system. The study
concludes that increasing financial literacy, technological advancements, regulatory support, and the widespread
adoption of Systematic Investment Plans have collectively accelerated the industry's growth. Mutual funds have become
a preferred investment option because they provide professional management, diversification, liquidity, and
opportunities for long-term wealth creation. The expansion of digital investment platforms has further improved
accessibility and investor participation across India. The industry is expected to continue its strong growth trajectory
through continuous innovation, enhanced investor education, and supportive regulatory policies, thereby contributing
significantly to household savings, capital market development, and economic growth.
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